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In the Council Chambers
to consider the items, as indicated in the Agenda

MUNICIPAL OFFICES MR. SP MALEPENG
KNYSNA ACTING MUNICIPAL MANAGER

Chairperson: Clir N Louw
Members: Clir S Campbell
Clir P Petros
Clir R Arendse
Clir L Davis
Mr A Jacobs (Advisory Member: Audit Committee)



TABLE OF CONTENTS

| OPENING AND WELCOMING

N i

ATTENDANCE

2.1 MEMBERS: PRESENT

2.2  MEMBERS: ABSENT WITH LEAVE

2.3 MEMBERS: ABSENT WITHOUT LEAVE

2.4 Other Councillors Present

25 Officials Present

2.6 Members of the Audit Committee Present

27 Members of the Public Present

NOTING THE PROVISIONS OF THE SCHEDULE 1 (CODE OF CONDUCT
FOR COUNCILLORS) OF THE LOCAL GOVERNMENT MUNICIPAL
SYSTEMS ACT, 2000

WIWWWWWWwWwWww

DISCLOSURE OF INTEREST

CONSIDERATION OF THE MINUTES OF THE PREVIOUS MEETING

NONE

NEW ITEMS

QUARTERLY SUPPLY CHAIN MANAGEMENT REPORT 01 JANUARY
2024-MARCH 2024 (supporting documentation will be circulated
separately)

Irregular
Expenditure Registe

4-6

6.2

REPORT ON FRUITLESS AND WASTEFUL EXPENDITURE JULY 2022
TO MAY 2024

7-22

CLOSURE




5.1

AGENDA

. OPENING AND WELCOME

ATTENDANCE (AS PER ATTENDANCE REGISTER)

2.1
2.2
2.3
2.4
2.5
2.6
2.7

Members: Present

Members: Absent with Leave

Members: Absent Without Leave

Other Councillors Present

Officials Present

Members of the Audit Committee Present
Members of the Public Present

NOTING THE PROVISIONS OF SCHEDULE 1 (CODE OF CONDUCT FOR

COUNCILLORS) OF THE LOCAL GOVERNMENT MUNICIPAL SYSTEMS ACT,

2000
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QUARTERLY SUPPLY CHAIN MANAGEMENT REPORT 01 JAN UAR_Y_2024- 31
MARCH 2024

REPORT OF THE MUNICIPAL MANAGER

INTRODUCTION

The purpose of this report is to provide an overview and report on the implementation of
SCM policies in terms of Council’s approved Supply Chain Management Policy.

BACKGROUND

On 30 May 2005, the Municipal Supply Chain Management Regulations were
promulgated. The Knysna Municipality Supply Chain Management Policy and
amendments in accordance with Treasury Regulations was approved by Council during
February 2024 by Council.

MPAC at its meeting that was held on 21 June 2024 resolved as followed:

[a] That the Committee notes the 3 Quarterly Report on the implementation of the
Supply Chain Management Policy;

[b] That a detailed report with supporting documentation as well as Bid Specification
Committee, Bid Evaluation Committee and Bid Adjudication Committee minutes be
submitted to a Special MPAC meeting to be held within three weeks;

[c] That the SCM Unit develops a template with columns (reasons for the irreqular
expenditure and corrective measures taken).”

RELEVANT LEGISLATION

- Local Government: Municipal Finance Management act 56 of 2003.
- Municipal Supply Chain Management Regulations.
- Knysna Municipality Supply Chain Management Policy.

RECOMMENDATION OF THE ACTING MUNICIPAL MANAGER

(a) That the Committee notes the 3RP Quarterly Report on the implementation of the
Supply Chain Management Policy.
(b) That the MPAC investigate all irregular expenditure for the third quarter 2023/2024.

File Number: 9/1/2/14
Execution: Municipal Manager
Director: Financial Services
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| REPORT ON FRUITLESS AND WASTEFUL EXPENDITURE FOR |
| JULY 2022 TO MAY 2024

REPORT FROM THE DIRECTOR FINANCIAL SERVICES

PURPOSE OF THE REPORT

The purpose of this report is to submit to MPAC the report on fruitless and wasteful and
expenditure for the period ending May 2024 to submit to be investigated

BACKGROUND

In terms of section 32(4) of the MFMA, the accounting officer must promptly inform the mayor,
the MEC for local government in the province and the Auditor-General, in writing, of

(a) any unauthorized, irregular, or fruitless and wasteful expenditure incurred by the
municipality.

(b) Whether any person is responsible or under investigation for such unauthorized,
irregular, or fruitless and wasteful expenditure; and

(c) The steps that has been taken
a. To recover or rectify such expenditure; and
b. To prevent a recurrence of such expenditure

Definition of fruitless and wasteful expenditure

- Expenditure that was made in vain and would have been avoided had reasonable care
been exercised

DISCUSSION

During the 2022/2023 financial year and as declared in the annual financial statements,
expenditure has been identified as fruitless and wasteful expenditure that must be submitted to

a committee of council to investigate. See attach register of fruitless and wasteful expenditure
Annexure A.

The fruitless and wasteful expenditure as per Annexure A relates to interest on late payments,

penalties on late payments, training cost and legal fees identified by Auditor General as fruitless
and waste expenditure.

No Fruitless and wasteful expenditure has been identified for the period July 2023 to May 2024.

FINANCIAL IMPLICATIONS

The total fruitless and wasteful expenditure as per the register amounts to R2,917,643.28. See
attached Annexure A.

RELEVANT LEGISLATION

In terms of section 32(4) of the MFMA. 2"



DELEGATION

Delegated to Finance and Governance Committee to resolve (F.2.1)

RECOMMENDATION OF THE MUNICIPAL MANAGER

1. That MPAC notéthe report for fruitless and wasteful expenditure
2. That MPAC investigate the fruitiess and wasteful expenditure as per Annexure A

APPENDIX / ADDENDUM

ANNEXURE A — Register of fruitless and wasteful expenditure.

File Number: 9/1/2/10
Execution: Municipal Manager
Director Financial Services

Manager Budget and reporting
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The Accounting Officer é
Knysna Municipality 9@'
PO Box 21 AN
; Knysna X Q\)‘
3 6570 AN
i 5 .+‘Q
i 9 November 2023 \VW 4

Dear Mr. Sebola

COMMUNICATION OF FINDINGS IDENTIFIED DURING THE
WITH LEGISLATION FOR THE YEAR ENDED 30 JUNE 2023

Background

AUYDITOR-GEMERAL
SOUTH AFRICA

Reference: ComAF 40 of 2023

AUDIT OF COMPLIANCE

1. In performing the audit of compliance with legislation we identified instances of non-
compliance as described in the annexure. We have recorded the internal control deficiency
that gave rise to the instances of non-compliance and our recommendation for correcting
the instances of non-compliance for your consideration. The effect of these instances of

3 non-compliance could potentially be material.

| 2. The finding will be included in the management report including your comments and our final

response.
Required

3. You are requested to indicate whether you agree with the facts stated in the annexure
including whether you agree with the identified internal control deficiency. Should you
disagree, please provide us with documentary evidence to the contrary within 5 days from

| the date of this communication, as agreed in the engagement letter.

| 4. Should you agree, you are hereby requested to make the necessary corrections.

5. Should you choose not to make the necessary corrections, kindly communicate your
reasons for this within 5 days from the date of this communication, as agreed in the
engagement letter. The instances of non-compliance wili then be evaluated for reporting

purposes based on materiality.

6. Should you choose to make the necessary corrections, kind

ly refer the point(s) described

below and provide us with the necessary information within 5 days from the date of this

communication, as agreed in the engagement letter:

7. Please provide us with the reasons for the instances of non-compliance and the steps that

will be taken to rectify the matter in future.
Yours sincerely

Ntombokhanyo Ndzamela
Senior Manager: Western Cape

Enquiries: Anette Krieg
Telephone: (021) 528 4100

Fax: {021) 528 4200
Email: anettek@ausa.co.za

Auditing to build public confidence

[— - e

b e i r————— P

itor-General Republic of South Africo
WWW.g5T.C0,20



Acknowledgement of receipt by management:

Received by
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Date
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DETAILED AUDIT FINDING

Contract management ~ Cost to re-advertise cancelled bids

Audit finding

The definition of fruitless and wasteful expenditure contained in section 1 of the MFMA includes

any “expenditure that was made in vain and would have been avoided had reasonable care been
exercised”.

On 9 February 2023 the municipality publised a notice on its website in terms of regulation 23(c)(iii)
of the Supply Chain Management Regulations 2005 listing 11 tenders that were cancelled during
the period from 2019/2020 to 2022/23 financial years.

In 5 of these instances, which were all tenders for the 2022/23 period, the reason for the
cancellation is indicated as “Tender validity period expired."The total payments made under the
contract may not exceed the original contract price plus any further approved extensions to the
contract that was awarded in terms of regulation 5. More tenders were subsequently cancelled,
e.g. T 29 of 2022/23 that had a closing date of 15 December 2022, and for which the reason has
not been confirmed by audit (it has not yet been published on the website as cancelled).

The expiry of the validity period is indicative of poor management of the tender process, and the
cost of re-advertising and evaluating the bids received, if applicable, meet the definition of fruitless
and wasteful expenditure as defined in the MFMA.

in addition to the above it has been identified that, in order to prevent the validity period being
exceeded, the bid documents contain a clause that reads as follows: “Notwithstanding the period
for validity of bids as set out in the bid documents, bids shall be deemed to remain valid until formal
acceptance by the Knysna Municipality of an offer at any time after the expiry of the original validity
period, unless the Knysna Municipality is notified in writing of anything to the contrary (including
any further conditions) by the bidder.” It was noted that the validity periods are generally indicated
as 90 days from close of the bid, but the average time to finalise and award bids approximates 6
months.This may result in unfair procurement processes since suppliers entering the market within
that period is excluded from the award.

Internal control deficiency

Financial and performance manacement
Review and monitor compliance with applicable laws and regulations.

The procurement process is ineffecient since it does not prevent the cancellation of bids for
preventable reasons, e.g. it does not enable the speedy finalisation and awarding of bids to ensure
that it is completed within a reasonable determined validity period. This has resulted in non-
compliance with section 1 of the MFMA and the incurring of fruitless and wasteful expenditure.

Recommendation

Management should implement processes which will ensure that validity periods set for bids are
not only reasonable towards the tendering suppliers, but aiso enable the finalisation and awarding
of the bids by the municipality. This should include tracking of validity periods and arranging BEC
and BAC meetings to allow for sufficient time to award the bid within the set timelines.

The total fruitless and wasteful expenditure incurred relating to the publised cancelled bids, as well
as any other unpublished cancelled bids, should be quantified after the reasons for the
cancellations have been investigated and evaluated against what constitutes proper and valid
procurement procsses. Evidence of the reasons and evaluations should be provided to audit for
confirmation. The fruitless and wasteful expenditure so determined should be recorded in the
municipality's fruitless and wasteful expenditure register and in note 51 to the financial statements.

Page 30f 5 /?



Management response

Management comment on audit fmding
Management partially agrees with the audit finding.

- The expired validity period should not be isolated or considered as the sole reason for cancelation
of bids as there are several other justifiable reasons associated with cancelation of bids such as, f
specifications not clearly defined/drafted, bids received are not affordable to the Munlclpahtyé
(exceed budget), bids received are not responsive to the special conditions or fail functionality, etc.

i

i
Each tender cancellation must be treated separately and assessed on its own individual merits. &

‘ Management comment on internal control deficiencies.

Management agrees with the internal control deficiencies.

‘Lack of adequate management, control and oversight of bid committee processes and performancei
do in fact exist. [

. Management comment on recommendation. ;
The current SCM policy makes provision for a tender to be valid for a period of six months from the
:date of closing.

| Following the implementation of an efficient and effective bid contol system, tenders will be finalised
within a much shorter timeframe.

? Remedlal action B
What actions will be taken i By whom By when

‘1. Supply Chain Management to develop an internal. Manager: SCM | 30/11/2023
~ working program or operational plan with clear:

indicators and timelines to ensure that Bid Committees’
fast-track tender processes.

2. Develop a tender cancelation register, which will Manager: SCM 30/11/2023
provide reasons for cancelation, costs to re-advertise,
and the person/s responsible for cancelation and
readvertising.

Manager: SCM 30 June annually
Disclose the fruitless and wasteful expenditure in the
AFS

"IQ)

4. Implement disciplinary action against officials Municipal Manager| As and when

i processed

s (PR —— R ot s A JES——

responsible for the cancelation of tenders, and for, i required

incurring fruitless and wasteful expenditure in relation’ j

to readvertising. i :
'If f the above finding affects an amount(s) dlsclosed in the financial statements: -
';Please give an indication of whether a correcting joumal entry shall be ' YES NO

Page 4 of 5 /9&



N/A
if no, please provide the reason why such a conclusion has been reached

None required.

Auditor’s conclusion

Management's response is noted and the principle agreed with. However, any failure on the part of
the municipality to ensure a successful original process will result in fruitless and wasteful
expenditure from any duplication of costs. These may be, butis not limited to: setting of
incorrect/impossible to achieve specifications, issuing bid documentation that is flawed in some
way (e.g. not published as required, not advertised for minimum period, etc), evaluation process

that is not finalised/completed incorrectly (e.g. validation periods expired,- BAC/BEC did not meet
in time).

Management is silent on the quantification of the fruitless and wasteful expenditure for the current
year financial statements (AFS). Any changes to be made to the financial statements must be
evaluated by audit prior to it being processed. In the absence of this disclosure the matter results in
an unquantified misstatement of the AFS, to which qualitative materiality considerations apply due
to it being a specific requirement in the MFMA to be disclosed.

These matters will be evaluated with other procurement related findings and may result in an audit
report paragraph on the material non-compliance with section 62(d) of the MFMA, which instructs
the accounting officer to take “all reasonable steps to ensure that unauthorised, irregular or
fruitless and wasteful expenditure and other losses are prevenied'.

Name: Ntombokhanyo Ndzamela

Title: Senior Manager
Date: 19 November 2023
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Cost Estimate : SCH62117
CLiENT : Knysna Municipality MEDIUM : Newspaper
PRODUCT : Recruitment Advertising DATE : 03/11/2023
ATTENTION : Donigue Louw Order #:
CAMPAIGN : CAM149523 - TENDER NO: T 23 OF 2023/24: SUPPLY AND FITMENT
OF PNEUMATIC TYRES, WHEEL PUNCTURE REPAIRS ARD WHEEL
ALIGNMENT FOR A PERIOD OF 18 MONTHS
NOTES :
BUYER : Ntombifuthi Shezi PHONE :
FAX:
Date Dur. Rate
Publication/ Show Discount
B Amount
Station Colour Comm. Neft Amoun!
Notes Fees
08/11/2023 18 cm. X 4 col 3,196.80
Tender 0.00
Knysna/Plett Herald - Tenders Black & White 263,74 293306
0.00
15/1142023 186 cm X 130 col 3,283.41
Tender 0.00 »
The Edge Gommunity Newspaper Black & White 27171 3,021.70
0.00
1/4 Page (Vertical) 186 Length x 130 Wide
TOTAL : 5,954.76
VAT @ 15.00%: 893.22
TOTAL Incl. VAT in ZAR : 8,847.98
0371172023 13:52:33 Cost Estimate : SCH62117 Page 10of 2
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TENDER NO:T 19 OF 2023/24:
REPAIRS, SERVICE AND MAINTENANCE OF MACHINERY AND EQUIPMENT
FOR A PERIOD OF THREE (03) YEARS

Knysna Local Municipality hereby invites tenders for Repairs, Service and Maintenance of Machinery
and Equipment for a period of three (03) years

Tender documents can be downloaded from the Knysna Municipality website: www.knysna.gov.zz2
at ng cost. Website navigation is as follow: Do Business - Bidding Opportunities - Tenders — Current
Tenders.

Technical enquiries relating to the tender documents may be addressed via email to: Lindikhaya
Williams, e-mail: iwilliams@knysna.cov.za and Supply Chain related queries may be addressed to:
Mzwanele Mato, e-mail mmato@knysna.gov.za

The closing time for submission of bids is 12h00 on Wednesday, 25 October 2023, Bids must be
sealed in an envelope clearly marked with the bid number and title given above and placed in the bid
box at the Supply Chain Management Unit, Finance Building, Queen Street, Knysna, on or
before the mentioned time and latest date. Telephonic, facsimile, e-mail, and late bids will not be
accepted. Bids must remain valid for a period of 180 days after the closing date of the bid.
Notwithstanding the period of validity of bids as set out in the bid documents, the Municipality
reserve the right to request validity extension.

Bids will be opened on the same day at the Supply Chain Management Section at 12h05. Late or
unmarked bids will not be considered.

Bids may only be submitted on the bid documentation that is issued.

Post establishment of the panel, bids will be evaluated according to the 80/20 preference points
system. The bids are subject to the Council Supply Chain Management Policy, Preferential
Procurement Policy Framework Act, 2000, and the Preferential Procurement Regulations 2022

The Municipality reserves the right to withdraw any invitation to bid and/or re-advertise orto
reject any bid or to accept a part of it. The Municipality does not bind itself to accept the lowest
bid or to award a contract to the Bidder scoring the highest number of points.

NO BIDS WILL BE CONSIDERED FROM PERSONS IN THE SERVICE OF THE STATE AS DEFINED IN
THE MUNICIPAL SUPPLY CHAIN MANAGEMENT REGULATIONS (GOVERNMENT GAZETTE NO
40553 DATED 20 JANUARY 2017).

Further requirements for sealing, addressing, delivery, opening, and assessment of bids are stated in
the Tender Document.

O.P. SEBOLA
Municipal Manager
Clyde Street
KNYSNA =

B8

6570 www.knysna.gov.za
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CLIENT : Knysna Municipality MEDIUM : Newspaper
PRODUCT : Recruitment Advertising DATE : 28/11/2023
ATTENTION : Mzwanele Mato Order #:
CAMPAIGN : CAM14966% - TENDER NO: T 25 of 2023/24 - PROVISION OF
SECURITY SERVICES FOR A PERIOD OF THREE YEARS
NOTES :
BUYER : Dean Houtzamer PHONE : +27 (0) 21 413 7559
FAX :
Date Dur, Rate
Publication/ Show Discount
Station Colour Comm. Nett Amount
Notes Feas
07/12/2023 18 cm X 4 col 2.842.24
Notice 0.00
Knysna/Plett Herald Black & White 23448 2,607.76
0.00
29/11/2023 186 cm X 130 col 3,293.41
Notice 0.00
The Edge Community Newspaper Black & White 27171 3.021.70
0.00
1/4 Page (Vertical) 186 Length x 130 Wide
TOTAL: 5,629.46
VAT @ 15.00% : 844.42
TOTAL Incl. VAT in ZAR : 8,473.88
28/11/2023 11:45:13 Cost Estimate : SCH62276 Page 10of2
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KNYSNA MUNICIPALITY

TENDER NO: T 25 of 2023/24:
PROVISION OF SECURITY SERVICES FOR A PERIOD OF THREE YEARS.

Knysna Local Municipality hereby invites tenders for the Provision of Security Services for a period of three
years

Tender documents can be downloaded from the Knysna Municipality website: www.knysna.gov.za at no cost.
Website navigation is as follow: Do Business — Bidding Opportunities - Tenders — Current Tenders.

Technical enquiries relating to the tender documents may be addressed via email to: Richard Meyer,
rmever@knysna.gov.za and Supply Chain related queries may be addressed to: Mzwanele Mato, e-mail

The closing time for submission of bids is 12h00 on Friday, 19 January 2024. Bids must be sealed in an
envelope clearly marked with the bid number and title given above and placed in the bid box at the Supply
Chain Management Unit, Finance Building, Queen Street, Knysna, on or before the mentioned time and
latest date. Telephonic, facsimile, e-mail, and late bids will not be accepted. Bids must remain valid for a
period of 180 days after the closing date of the bid. Notwithstanding the period of validity of bids as set outin
the bid documents, the Municipality reserve the right to request validity extension.

Bids will be opened on the same day at the Supply Chain Management Section at 12h05. Late or unmarked
bids will not be considered.

Bids may only be submitted on the bid documentation that is issued. The evaluation of this bid will be
subjected to functionality scoring. Tenderers must achieve a minimum functionality score of 70 out of 100
points for functionality in order to be evaluated further. The functionality criteria and weighting are set out in
the tender document.

Bids will be evaluated according to the 80/20 or 90/10 preference points system. The bids are subject to the

Council Supply Chain Management Policy, Preferential Procurement Policy Framework Act, 2000, and the
Preferential Procurement Regulations 2022

The Municipality reserves the right to withdraw any invitation to bid and/or re-advertise or to reject
any bid or to accept a part of it. The Municipality does not bind itself to accept the lowest bid or te
award a contract to the Bidder scoring the highest number of points.

NO BIDS WiLL BE CONSIDERED FROM PERSONS IN THE SERVICE OF THE STATE AS DEFINED IN
THE MUNICIPAL SUPPLY CHAIN MANAGEMENT REGULATIONS (GOVERNMENT GAZETTE NO 40553
DATED 20 JANUARY 2017)..

Further requirements for sealing, addressing, delivery, opening, and assessment of bids are stated in the
Tender Document.

0.P. SEBOLA
Municipal Manager
Clyde Street
KNYSNA

6570

/>
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TENDER NO: T 20 OF 2023/24:
LEASE OF VEHICLES ON AN AS-AND-WHEN REQUIRED
FOR A PERIOD OF THREE (3) YEARS

Knysna Local Municipality hereby invites tenders for Lease of Vehicles on an as-and-when required for a
period of three (3) years

Tender documents can be downloaded from the Knysna Municipality website: www.knysna.gov.za atno
cost. Website navigation is as follow: Do Business — Bidding Opportunities - Tenders ~ Current Tenders.

Technical enquiries relating to the tender documents may be addressed via email to: Lindikhaya Williams,
e-mail: Iwilliams@knysna.gov.za and Supply Chain related queries may be addressed to: Mzwanele Mato,
e-mail mmato@knysna.gov.za

The closing time for submission of bids is 1 2h00 on Wednesday, 25 October 2023. Bids must be sealed in
an envelope clearly marked with the bid number and title given above and placed in the bid box at the
Supply Chain Management Unit, Finance Building, Queen Street, Knysna, on or before the mentioned
time and latest date. Telephonic, facsimile, e-mail, and late bids will not be accepted. Bids must remain valid
for a period of 180 days after the closing date of the bid. Notwithstanding the period of validity of bids as
set out in the bid documents, the Municipality reserve the right to request validity extension.

Bids will be opened on the same day at the Supply Chain Management Section at 12h05. Late or unmarked
bids will not be considered.

Bids may only be submitted on the bid documentation that is issued.

Post establishment of the panel, bids will be evaluated according to the 80/20 preference points system.
The bids are subject to the Council Supply Chain Management Policy, Preferential Procurement Policy
Framework Act, 2000, and the Preferential Procurement Regulations 2022

The Municipality reserves the right to withdraw any invitation to bid and/or re -advertise or to reject
any bid or to accept a part of it. The Municipality does not bind itself to accept the lowest bid orto
award a contract to the Bidder scoring the highest number of points.

NO BIDS WILL BE CONSIDERED FROM PERSONS IN THE SERVICE OF THE STATE AS DEFINED INTHE
MUNICIPAL SUPPLY CHAIN MANAGEMENT REGULATIONS (GOVERNMENT GAZETTE NO 40553
DATED 20 JANUARY 2017).

Further requirements for sealing, addressing, delivery, opening, and assessment of bids are stated in the
Tender Document.

O.P. SEBOLA
Municipal Manager
Clyde Street
KNYSNA

6570 www.knysna.gov.za
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SUPPLY AND FITMENT OF PNEUMATIC TYRES,
WHEEL PUNCTURE REPAIRS AND WHEEL
ALIGNMENT FOR A PERIOD OF 18 MONTHS

TENDER NUMBER: T 23 OF 2023/24:

Knysna Municipality hereby invites tenders for the supply and fitment of pneumatic tyres, wheel puncture repairs
and wheel alignment for a period of 18 months.

Tender documents must be downloaded from the Knysna Municipality website: www.knysna.gov.za at no cost.
Website navigation is as follow: Do Business — Bidding Opportunities - Tenders — Current Tenders.

Technical enquiries relating to the tender document may be addressed to: Mr. Denver Lavack, e-mail:
dlavack@knysna.gov.za

SCM enquiries relating to the tender document may be addressed to Mr. Mzwanele Mato, e-mail:

The closing time for submission of bids is 12:00 on Wednesday, 10 January 2024. Bids must be sealed in an
envelope clearly marked with the bid number and title given above, and placed in the bid box at the Supply
Chain Management Unit, Finance Building, Queen Street, Knysna, on or before the mentioned time and latest
date. Telephonic, facsimile and late bids will not be accepted. Bids must remain valid for a period of 180 days after
the closing date of the bid. Notwithstanding the period of validity of bids as set out in the bid documents, Knysna
Municipality reserves its right to extend the validity period, should you not be willing to hold your bid valid in all
respects for further period as requested, it will lapse on expiry of the current validity period.

Bids will be opened on the same day at the Supply Chain Management Section at 12:05. Late or unmarked bids
will not be considered.

Bids may only be submitted on the bid documentation that is issued.

The bids are subject to the Council Supply Chain Management Policy, Preferential Procurement Policy Framework
Act, 2000, and the Preferential Procurement Regulations 2022.

The Municipality reserves the right to withdraw any invitation to bid and/or re-advertise or to reject any bid or to
accept a part of it. The Municipality does not bind itself to accept the lowest bid or to award a contract to the
Bidder scoring the highest number of points.

NO BIDS WILL BE CONSIDERED FROM PERSONS IN THE SERVICE OF THE STATE AS DEFINED IN THE

MUNICIPAL SUPPLY CHAIN MANAGEMENT REGULATIONS (GOVERNMENT GAZETTE NO 40553 DATED
20 JANUARY 2017).

Further requirements for sealing, addressing, delivery, opening and assessment of bids are stated in the Tender
Document.
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