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13.5 

 

 

 
 
 
REPORT FROM THE MUNICIPAL MANAGER 
 
PURPOSE OF THE REPORT 
 
To request the Knysna Municipal Council to consider entering into a new lease agreement 
with Grey Elephant Investments (Pty) Ltd for office accommodation. 
 
BACKGROUND 
 
The Municipality is making use of three additional office spaces for office accommodation in 
order to house various staff members. All these agreements were on a deviation as no SCM 
process were followed to enter into lease agreements with these property owners.  
 
The following properties are being leased: 
 

i. Albatros Property Trust (Erf 985, Knysna); 
ii. Old Standard Bank Building (Customer Care) – Erf 711, Knysna; and 
iii. Concilium Building (Portion of Erf 2984, Knysna) 

 
All these leases expired on 30 September 2023 with the Municipal Council resolving on the 
21 September 2023 to only approve an extension of three months with the current lessors. 
 
Various Tender processes took place in order to source the leasing of suitable office space 
however, the tender was not awarded and thereafter cancelled. There are limited office space 
options available in the Knysna area. With the latest tender for office space, T48/2019/20, five 
bids were received with only two tenderers being responsive to the tender requirements, 
however, there was no budget provision for the alterations or renovations required for the 
office accommodation. 
 
DISCUSSION 
 
An alternative needs to be found as soon as possible. 
 
The Municipality needs about 3 650 m2 of office space with about 146 parking bays.  
 
Grey Elephant Investments (Pty) Ltd is the current owners of Erf 16472, Knysna, better known 
as the Knysna Mall in the CBD of Knysna. 
 
Grey Elephant Investments (Pty) Ltd have offered the leasing of their building from  
1 January 2024 for either a five-year or a ten-year lease with a 6% escalation (see Annexure 
A).  
 
It should be noted that Grey Elephant Investments (Pty) Ltd is offering 3250m2 office space. 
The rental including the cost of fit out will be R168/m2 for a five-year lease (includes fit-out 
allowance). 

 
C05/10/23 REQUEST TO ENTER NEW LEASE AGREEMENT WITH GREY 

ELEPHANT INVESTMENTS (PTY) LTD FOR OFFICE 
ACCOMMODATION 
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The municipality already followed two SCM processes (tender process) that were 
unsuccessful and would need to inform treasury should the municipality deems it fit to go out 
for a third time. This process including the SCM process for a new tender could take up to 6 
months or more, which would not assist the municipality in saving in rental and maintenance 
cost. 
 
The second option available is to follow a Deviation process (SCM process) which can be 
concluded and completed before the leases expire on 31 December 2023.  
 
It is proposed that the municipality follow the deviation process in order to achieve a saving 
on the rental and maintenance cost for the leasing of office space from Grey Elephant 
Investments (Pty) Ltd  (see Annexure B). 
 
FINANCIAL IMPLICATIONS 
 
We are currently leasing from three different lessors to accommodate our current office space 
requirement. It should however be noted that space in these three buildings are not enough. 
 

Lessor Office Space Rental Comments 

Noble Spectatus 
Fund (Pty) Ltd 

840m2 R 203 131.08 We are experiencing generator 
problems at the Customer Care 

Centre. 

Deon & Carina 
Boshoff 

313m2 R   39 324.19 No generators available for load 
shedding. 

Albatros Property 
Trust 

1 758m2 R 364 441.33 No generators available for load 
shedding. 

 2 911m2 R 606 896.60 Current rental for all office 
space per month. 

 
Proposed rental at the offices of Grey Elephant Investments (Pty) Ltd compared to the current 
rental for all office space. 
 

Options Office Space Rental (Year 1) Comments 

Current combined  2 911m2 R 606 896.60 Current rental for all office 
space per month. 

Grey Elephant 
Investments (Pty) 
Ltd (5 year lease) 

 3 250m2 R 546 000.00 Rental including fit-out and 
extras 

 
Although there is not enough money budgeted for the leasing of this space under vote number 
35-74-50-18-7414 (9/274-226827-241017) for the rest of the financial year being 6 months 
(an additional R 1 543 253.58 should be added with the next adjustment budget), the 
Municipality is still in need of suitable office space that is currently available from Grey 
Elephant Investments (Pty) Ltd at R60 896.60 per month cheaper than from the current three 
lessors combined. It should be noted that the owner has offered the following; 
 

 The required parking spaces as we currently do not have enough parking for staff on 
some of the leased properties; 

 Security around the leased area; 

 Cleaning services around the leased area; 

 Lift and escalator maintenance of which we pay for at one of the lease properties; 
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 Connection to the mall generator. 
 

 The following have been excluded; 
 

 Water & Electricity charges; 

 Generator operation and consumption; and 

 Internal maintenance of leased area; 
 
The following charges are subject to negotiations. These charges are: 
 

a) HVAC Maintenance R1.31 per square meter per month; and 
b) Electrical meter reading services R0.31 per square meter per month. 

 
The owner has also allowed a fit-out allowance of R3000/m² will be provided to cover the cost 
of installing of floor finishes, Ceilings in areas not already installed, Electrical, Air-conditioning 
and partitioning.  
 
The Municipality will be liable for the municipal network infrastructure and signage. 
 
The owner has also advised that they would make the leased area available from  
1 November 2023. 
 
The total budgeted for office accommodation left for this financial year amounts to  
R 3 599 344.38.  
 
RELEVANT LEGISLATION  
 
Local Government : Municipal Finance Management Act, 2003 and relevant Regulations. 
 

RECOMMENDATION OF THE MUNICIPAL MANAGER 
 
[a] That the report and annexures regarding the request to consider entering into a new 

lease agreement with Grey Elephant Investments (Pty) Ltd for office accommodation, 
be noted; 

 
[b] That approval be given to enter into a new lease with Grey Elephant Investments 

(Pty) Ltd for a period of five years as from  
1 January 2024 until 31 December 2028; and 

 
[c] That the Municipal Manager be authorised to approve a yearly deviation for the 

leasing of office space for the five years. 
 
 
APPENDIX / ADDENDUM 
 
Annexure A – Grey Elephant Investments (Pty) Ltd offer to lease their building; 
Annexure B – Deviation Memo for Grey Elephant Investments (Pty) Ltd. 
 
File Number :  C. 122 
Execution :  Municipal Manager 
  Director : Corporate Services 
  Head : Properties



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

9 | P a g e  

 

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

10 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

11 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

12 | P a g e  

 

 
  



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

13 | P a g e  

 

 
   



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

14 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

15 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

16 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

17 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

18 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

19 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

20 | P a g e  

 

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

21 | P a g e  

 

 
 
 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

22 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

23 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

24 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

25 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

26 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

27 | P a g e  

 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

28 | P a g e  

 

 
 
 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

29 | P a g e  

 

13.6 
 
 
 
 
 
REPORT FROM THE ACTING DIRECTOR : FINANCIAL SERVICES 
 
PURPOSE OF THE REPORT 
 
To inform the Municipal Council of the Standard Bank approved temporary Bank Overdraft 
facility up to a maximum of R20 million until 15 March 2024, and to seek resolution on the 
spending thereof. 
 
BACKGROUND 
 
Section 45 of the Local Government: Municipal Finance Management Act (No 56 of 2003) in 
relation to Short-term Debt determines that : 
 

“(1) A municipality may incur short-term debt only in accordance with and subject to 
the provisions of this Act and only when necessary to bridge— 
 

(a)   shortfalls within a financial year during which the debt is incurred, in 
expectation of specific and realistic anticipated income to be received within 
that financial year; or 

(b)  capital needs within a financial year, to be repaid from specific funds to be 
received from enforceable allocations or long-term debt commitments. 

 
(2) A municipality may incur short-term debt only if— 

 
(a)  a resolution of the municipal council, signed by the mayor, has approved 

the debt agreement; and 
(b)  the accounting officer has signed the agreement or other document which 

creates or acknowledges the debt. 
 

(3) For the purpose of subsection (2)(a), a municipal council may— 
 

(a)  approve a short-term debt transaction individually; or 
(b)  approve an agreement with a lender for a short-term credit facility to be 

accessed as and when required, including a line of credit or bank overdraft 
facility, provided that— 
(i)    the credit limit must be specified in the resolution of the council; 
(ii)   the terms of the agreement, including the credit limit, may be changed 

only by a resolution of the council; and 
(iii) if the council approves a credit facility that is limited to emergency use, 

the accounting officer must notify the council in writing as soon as 
practical of the amount, duration and cost of any debt incurred in terms 
of such a credit facility, as well as options for repaying such debt. 

 
(4) A municipality— 

 
(a) must pay off short-term debt within the financial year; and 

 

 C06/10/23 SHORT-TERM DEBT : BANK OVERDRAFT FACILITY  
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(b) may not renew or refinance short-term debt, whether its own debt or that of 
any other entity, where such renewal or refinancing will have the effect of 
extending the short-term debt into a new financial year. 

 
(5) (a)  No lender may wilfully extend credit to a municipality for the purpose of 

renewing or refinancing short-term debt that must be paid off in terms of          
subsection (4)(a). 

(b)  If a lender wilfully extends credit to a municipality in contravention of 
paragraph (a), the municipality is not bound to repay the loan or interest on 
the loan. 

 
(6) Subsection (5)(b) does not apply if the lender— 

 
(a) relied in good faith on written representations of the municipality as to the 

purpose of the borrowing; and 
(b)  did not know and had no reason to believe that the borrowing was for the 

purpose of renewing or refinancing short-term debt.” 
 
PREVIOUS RESOLUTIONS 
 
 

 
 
DISCUSSION 
 
Council resolved in July 2023 to apply for a short-term overdraft facility of R20 million, which 
was subsequently approved by Standard Bank. The approval was subject to the short-term 
overdraft facility being settled from the third tranche of the Equitable Share, which is expected 
to be received by 15 March 2024. 
 
The Municipality continues to experience cashflow challenges, with multiple service providers 
/ contractors not being paid timeously. 
 
The Municipality has already received several complaints from disgruntled service providers / 
contractors due to non-payment, and are also threatening to initiate legal action or delay / 
terminate services. Service delivery is therefore expected to be negatively impacted.  
 
To exacerbate matters, none of the financing institutions submitted bids for the provision of a 
R25 million loan to fund capital projects, which have been approved by Council for the 2023/24 
financial year. 
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With the limited cash resources available to the Municipality, priority is currently afforded to 
the payment of Salaries, Loans, Eskom, SARS, Third Parties, and other interest-billing 
Creditors.  
 
RELEVANT LEGISLATION 
 
Municipal Finance Management Act (No. 56 of 2003) 
 
FINANCIAL IMPLICATIONS 
 
Initiation Fee: R252 000 (1.26% of R20 million) 
Interest Charges : Prime Lending Rate  
 

RECOMMENDATIONS OF THE MUNICIPAL MANAGER 
 
[a] That the Report on the Short Term Debt : Bank Overdraft facility, be noted; 

 
[b] That Council notes the approval of a temporary Bank Overdraft facility of R20 000 000 

from Standard Bank; 
 

[c] That Council notes that the temporary Bank Overdraft facility must be repaid in full by 
15 March 2024; and 

 
[d] That Council resolves on the way forward by considering one of the following options 

for the utilisation of the temporary Bank Overdraft facility, but not limited to : 
 

i)   Funding 80% of the capital projects which should have been funded from 
Borrowings [no bids received]; or 

ii) Payments to creditors, with priority afforded to payments in relation to grant-
funded projects, subject to cash availability (which includes the temporary Bank 
Overdraft facility). 

 
APPENDIX / ADDENDUM 
 
Annexure A – Banking Facilities Agreement 

 
File Number : 9/1/2/10 
Execution : Municipal Manager 

Acting Director : Financial Services 
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13.7 

 
REPORT FROM THE ACTING DIRECTOR : FINANCIAL SERVICES 
 
PURPOSE OF THE REPORT 
 
To inform the Municipal Council of the non-submission of Bids in relation to Tender T02 of 
2023/2024: Provision of Loan Finance, and to obtain resolution on the way forward. 
 
BACKGROUND 
 
Section 46(1) of the Municipal Finance Management Act (No.56 of 2003) determines that: 
 

“A municipality may incur long-term debt only in accordance with and subject to 
any applicable provisions of this Act, including Section 19, and only for the purpose 
of- 

 
(a) capital expenditure on property, plant or equipment to be used for the 

purpose of achieving the objects of local government as set out in section 
152 of the Constitution, including costs referred to in sub-section (4); or 

 
(b) re-financing existing long-term debt subject to subsection (5).” 

 
PREVIOUS RESOLUTIONS 

 
Council resolved, on 31 May 2023, to approve capital projects to be funded from Borrowings 
for a total amount of R25 005 000. 
 
DISCUSSION 

 
Knysna Municipality advertised T02 of 2023/24 on 27 July 2023, which was followed by a 
Compulsory Bid Clarification meeting that was held on 10 August 2023 via Microsoft Teams. 
Representatives from various financing institutions attended and participated in the meeting.  
 
The closing date for bids was 30 August 2023 however, none of the financing institutions 
submitted bids. The Municipality subsequently requested reasons from each of the respective 
financing institutions to explain why they opted not to bid. Their responses are attached hereto 
as Annexure A. 
 
Following receipt of the correspondence from the respective financing institutions, the 
Directorates were requested to temporarily suspend spending on loan-funded capital projects 
until such time that a Council resolution is received on the way forward. Furthermore, all votes 
relating to these capital projects have been temporarily blocked (no further expenditure can 
be captured). This cautionary approach was implemented to avoid a negative impact on 
current cashflow. 
 
Due to current cashflow constraints, the Municipality is not in a position to allocate own funds 
to fund these respective capital projects. It is also highly unlikely that Provincial or National 
Government will consider funding these capital projects through grant funding. 
 

C07/10/23       OUTCOME : BORROWINGS TENDER – 2023/2024 
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As at 30 September 2023, R4,110,721 was spent (actual and committed) in relation to these 
capital projects (funded from own funds). A detailed breakdown is attached hereto as 
Annexure B.  
 
FINANCIAL IMPLICATIONS 
 
Budget total  =  R25 005 000  
Spending total = R  4,110,721 
 
LEGISLATION 
 
Municipal Finance Management Act (No. 56 of 2003). 
      

RECOMMENDATION OF THE MUNICIPAL MANAGER 
 
[a] That the Report on the Outcome : Borrowings Tender 2023/2024, be noted; 
 
[b] That Council takes note that no bids have been received in relation to Tender T02 of 

2023/2024 : Provision of Loan Finance; 
 
[c] That Council takes note of the correspondence received from the financing institutions, 

and the reasons for not participating in the tender process; 
 
[d] That Council takes note of the expenditure already incurred and also committed 

against the affected capital project votes; 
 
[e] That Council takes notes that spending on the affected capital projects have been 

temporarily suspended; 
 
[f] That Council resolves on the way forward by considering one of the following 

options, but not limited to : 
 

i) Remove the affected capital projects from the next Adjustments Budget (own 
funding will have to be used to accommodate the expenditure already incurred 
and/or to be incurred (as a result of contractual obligations). This is necessary 
in order to avoid unauthorised expenditure; or 

ii) Continue with the temporary suspension of spending on the capital projects 
and re-advertise the tender in December 2023. Financing institutions may 
possibly reconsider bidding following receipt of the 2022/23 Annual Financial 
Statements; or 

iii) Identify savings elsewhere (capital and operating) which can be utilised to fund 
these capital projects [can only be actioned in an Adjustments Budget]; or 

iv) Utilise the total Overdraft Facility (R20 million) to fund 80% of the affected 
capital projects, and the remaining 20% to be funded from own funds [this is a 
very high risk option as it will have a detrimental impact on the current cashflow 
position]. 
  

APPENDIX / ADDENDUM 
 
Annexure A – Correspondence from financing institutions; and 
Annexure B – Detailed breakdown of loan-funded capital projects. 
 
File Number : 9/1/2/10 
Execution : Acting Director: Financial Services 
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13.8  

 
REPORT FROM THE OFFICE OF THE DIRECTOR : CORPORATE SERVICES 
 
PURPOSE OF THE REPORT 
 
To request the Municipal Council to consider, deliberate and make a ruling on the payment of 
a Nightshift Allowance for fire department officials earning above the threshold as per Basic 
Conditions of Employment Act and Western Cape Conditions of Service Collective 
Agreement, retrospectively for a back pay of period of 12 months at the rate of R1000 for each 
months which amounts to R12000 for each employee, effective 1 October 2023 to September 
2022.  
 
Section 9(1) Western Cape Conditions of Service Collective Agreement (WCCSCA), provides 
that only Posts where the earning fall below the earnings threshold in terms of the agreement 
shall be eligible for the payment of a night-work allowance. Section 2.5 of the Act stipulates 
that “Earning threshold shall mean the top notch of the salary scale (T-grade) within which the 
Basic Conditions of Employment Act, 1997 earnings threshold determination falls, as 
amended from time to time”.  
 
In terms of Section 6(3) of the Basic Conditions of Employment Act, 1997, each year the 
Minister of Employment and Labour, “determine that all employees earning in excess of R241 
110,59 (Two hundred and fourty-one thousand, one hundred and ten rands, fifty-nine cents 
per annum be excluded form sections 9,10, 11,12,14,15,16,17 and 18 of this Act which this 
year effect it it takes effect from 1 March 2023”.  
 
This law has been promulgated as from year 2000, these employees have been affected with 
this loss of income for many years. The council is requested to approve to compensate these 
employees continuously as from 1st November 2023, the intention is to include this in the 
overtime and standby policy which is currently on review.  

 
BACKGROUND 

 
Knysna Municipality overtime and standby policy prohibits compensation for employees above 
the earning threshold. It has come to our attention that, some of the officials working at fire 
department that are affected by the earning threshold are required to work nightshift, but due 
to the threshold do not qualify for the payment of a night shift allowance because of a minor 
amount over the threshold, sometimes as little as R50.  
 
It is therefore recommended that the payment of a night shift allowance for those earning 
above the threshold, retrospectively for a back pay of period of 12 months at the rate of R1000 
for each months which amounts to R12000 for each employee, this  
 
LEGISLATION  
 
SALGA Collective Agreement for the Western Cape  
Government Gazette 48092, Dated 20 February 2023 
Determination of Earning Threshold 

C08/10/23       REPORT ON PAYMENT OF NIGHTSHIFT ALLOWANCE : FIRE 
DEPARTMENT OFFICIALS 
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FINANCIAL IMPLICATIONS 
 
Payment of the night shift allowance to employees above threshold.  
 

RECOMMENDATION OF THE MUNICIPAL MANAGER 
 

[a] That the Report on Payment of Nightshift Allowance for Fire Department Officials, be 
noted; 

 
[b] That Council notes the report on the payment of backpay for the night shift allowance 

for those workers who earn above the threshold; 
 
[c] That Council approve of the payment of backpay of a night shift allowance for those 

workers in the Fire Department who earn in excess of the threshold, retrospectively for 
a back pay of period of 12 months at the rate of R1000 for each months which amounts 
to R12000 for each employee, and that a continuous payment of night shift allowance 
be made to employees effective from 1 November 2023; and 

 
[d]  That should the Council agree to implement, the application of exemption in terms of 

the SALGA collective agreement, we will have to inform SALGA of our decision.  
 
 File Number : 9/1/2/9 
 Execution : Director : Corporate Services 
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13.9 
 
 
 
 
 
 
 
REPORT FROM THE MUNICIPAL MANAGER 
 
PURPOSE OF THE REPORT 
 
To report to the Municipal Council on the progress of the process for the Recruitment and 
Selection of the position of Director : Infrastructure Services. 
 
BACKGROUND 
 
Council at its meeting held on 16 August 2023 through resolution SC02/08/23 resolved  
as follows:  
 
 

“[a] That Council notes the report submitted by the Municipal Manager; 
 

[b] That Council notes the contents of the Regulations for Local Government 
Regulations on appointment and conditions of employment of Senior Managers 
as well as Government Gazette regarding the Upper Limits of Total 
Remuneration packages payable to Municipal Managers and Managers directly 
accountable to Municipal Managers; 
 

[c] That Council appoint the Selection Panel as follows:  
 

 [i] The Municipal Manager who will be the Chairperson; 
[ii] A member of the Mayoral Committee or Councillor who is the Portfolio 

head of the relevant Directorate; 
[iii] At least one other person, who is not a Councillor or a staff member of 

the Municipality, and who has expertise or experience in the area of the 
advertised post;  

 
[d] That the selection process set out in the report mentioned in (a) above 

be adopted and implemented by the Municipal Manager compliant with 
the timelines as provided for in the regulations.”  

 
In terms of the Regulations on the Appointment of Senior Managers as regulated in 
Government Gazette 37245 dated 17 January 2014, Section 12, Council needed to 
nominate: “at least one other person, who is not a councillor or a staff member of the 
municipality, and who has expertise or experience in the area of the advertised post.”  
 
In terms of Section 13(2) “The shortlisting must be finalized within 30 days of the 
closing date of the advertisement.”  In the light of the advertisement which closed on 
14 September 2023, the 30 day window period for shortlisting have lapsed.  Council to 
date has not nominated an Expert in terms of Section 12 and in the light of the lapse 
of the 30 day window period, Council needs to express itself on the readvertisement of 
the position in terms of a Council Resolution.  
  

 
C09/10/23 REPORT ON THE PROGRESS OF THE PROCESS FOR THE 

RECRUITMENT AND SELECTION OF THE POSITION OF DIRECTOR 
INFRASTRUCTURE SERVICES 
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RECOMMENDATION OF THE MUNICIPAL MANAGER 

 
[a] That the Report on the Progress of the process for the Recruitment and Selection of 

the position of Director : Infrastructure Services, be noted; 
 
[b] That Council resolve to re-advertise the position of Director Infrastructure; 
 
[c] That Council nominates the following selection panel for the vacant position of 

Director Infrastructure : 
 

[1] That Council notes the report submitted by the Municipal Manager; 
 
[2] That Council notes the contents of the Regulations for Local Government 

Regulations on appointment and conditions of employment of Senior 
Managers as well as Government Gazette regarding the Upper Limits of 
Total Remuneration packages payable to Municipal Managers and 
Managers directly accountable to Municipal Managers; 

 
[3] That Council appoint the Selection Panel as follows:  

 
[i] The Municipal Manager who will be the Chairperson; 
[ii] A member of the Mayoral Committee or Councillor who is the Portfolio 

head of the relevant Directorate; 
[iii] At least one other person, who is not a Councillor or a staff member of 

the Municipality, and who has expertise or experience in the area of 
the advertised post;  

 
[d] That Council resolve to appoint ………………… as a person with expertise or 

experience in the area of the advertised post to serve as Expert on the panel; and 
 
[e] That the selection process set out in the report mentioned in (a) above be adopted 

and implemented by the Municipal Manager compliant with the timelines as provided 
for in the regulations. 

 
 File Number : 9/1/2/14 
 Execution :  Municipal Manager 
    Director : Corporate Services 
    Manager : Human Resources 
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13.10 
 
 
 
 
 
 
 
REPORT FROM THE MUNICIPAL MANAGER 
 
PURPOSE OF THE REPORT 
 
The purpose of the report is to request the Municipal Council to consider the amendment of 
Tender T21 of 2022/23 for Megaflow for the Oversee, Coordinate and supervise maintenance 
activities on water, wastewater infrastructure and solid waste infrastructure and reticulation 
network of Knysna for a period of three years. 
 
BACKGROUND 
 
The tender was awarded for a period of 3-years and expires 30 June 2025. The contract was 
awarded and capped on R10million (Annexure 2). The Municipality currently does not have 
the human resources to deal with the work undertaken by this Contract in its own capacity. 
 
MOTIVATION 
 
The user Department advertised the tender on a 5ME or higher, due to available budget. The 
Department has already cut the overtime costs by 50% for this specific Contract in order to 
contain costs. With the current season approaching, the Municipality does not have the 
capacity to undertake the Operations, therefore will require assistance from the appointed 
Service Provider. The current contract contains a rate-based sections of ad-hoc services 
rendered which is used to maintain water and sewer infrastructure.  
 
In addition, the following reasons for the request is to permit the following: 
 
3.1 Ensure that the infrastructure is maintained 
3.2 Ensure health and safety of the Community   
3.3 Reduce the number failures and stoppages at pump stations  
3.4 Extension of time as some pump stations require daily supervision. 
 
The reason the Department has reached its cap of R10million for the finacial year is  due to 
the following: 
 

- Varying stages of Loadshedding 
- Late award and establishment of Mechnical and Electrical Contractor (T22) 
- Vandalism of pump stages 

 
FINANCIAL AND LEGAL IMPLICATIONS 
 
Municipal Finance Management Act (116) Contracts & Contract Management 

“A contract or agreement procured through the supply chain management policy of the 
municipality or municipal entity may be amended by the parties, but only after— 
(a) the reasons for the proposed amendment have been tabled in the council of 
the municipality or, in the case of a municipal entity, in the council of its parent 
municipality; and 

 
C10/10/23 AMENDMENT OF TENDER T21 OF 2022/2023 OVERSIGHT, 

COORDINATION AND SUPERVISION MAINTENANCE ACTIVITIES ON 
WATER AND WASTEWATER INFRASTRUCTURE 
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(b) the local community— 
(i) has been given reasonable notice of the intention to amend the contract or 
agreement; and 
(ii) has been invited to submit representations to the municipality or municipal 
entity” 

 
As per MFMA 116, SCM advertised the intention of Knysna Municipality to amend T 21 of 
2022/23. The advert attached as Annexure 1. No comments or objections received to date. 
 
RELEVANT LEGISLATION  
 
The Constitution 
MFMA  
NEMA 
Water Act 
 

RECOMMENDATION OF THE MUNICIPAL MANAGER 
 
[a] That the Report on the Amendment of Tender T21 of 2022/2023 Oversight, 

Coordination and Supervision Maintenance activities on Water and Wastewater 
Infrastructure, be noted; 

 
[b] That the Contract be amended in order to lift the cap of R10million until the end of the 

Contract, June 2025, and 
 
[c] That the Contract be amended in order to lift the R10miliion cap for a period of 8 

months until the tender is re-advertised. 
 
 File Number : 9/1/214 
 Execution : Municipal Manager 
   Acting Director : Infrastructure Services 
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13.11 
 
 
 
 
 
 
REPORT FROM THE MUNICIPAL MANAGER 
 
PURPOSE OF THE REPORT 
 
The purpose of this report is to present to the Municipal Council the Quarter 1 Section 52(d) 
Report for the period 01 July 2023 to 30 September 2023. This report details the 
implementation and outcome of the approved 2023/2024 Service Delivery and Budget 
Implementation Plan (SDBIP) of the Knysna Local Municipality. 
 
BACKGROUND 
 
Section 52 (d) of the Local Government: Municipal Finance Management Act, Act No. 56 of 
2003 (“the MFMA”), determines that the Mayor of a municipality must within 30(thirty) days of 
the end of each quarter submit a report to Council on the implementation of the budget. This 
report details the implementation of the budget as per the Top Level SDBIP for the quarter 
ending September 2023. 
 
DISCUSSION 
 
This report details the non-financial quarterly performance outcome of Knysna Municipality for 
quarter 1 (One), as for the period, 01 July 2023 to 30 September 2023. The report is for 
discussion of the recorded quarterly performance of the Municipality by Council. The report 
contains the set Top Level SDBIP, Key Performance Indicators and targets as approved for 
the 2023-2024 financial year.  
 
FINANCIAL IMPLICATIONS 
 
None 
 
RELEVANT LEGISLATION  
 
Municipal Finance Management Act No. 2003 (Act 56 of 2003), Section 52 Municipal Budget 
and Reporting Regulations. 
 
 

RECOMMENDATION OF THE MUNICIPAL MANAGER 
 

[a] That the quarter One (1) Section 52(d) Report submitted to Council is for discussion; 
 

[b] That Council notes this Quarter One (1) Section 52(d) Report; and  

 
[c] That Council sanctions the submission of this noted report to National Treasury and 

the Western Cape Provincial Treasury within five days of the tabling of the report in 
Council; further permitting the Administration that this Noted Quarter 1 Section 52(d) 
report be placed on the municipal website. 

 
  

 
C11/10/23 QUARTER 1 SECTION 52 (D) REPORT, PERIOD 01 JULY 2023 – 30 

SEPTEMBER 2023 
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APPENDIX / ADDENDUM 
 
Quarter 1 - Section 52(d) Report for the quarter ending 30 September 2023 (To be circulated 
separately)  
 
File Number : 15/2/6/1/3 
Execution :  Manager : IDP/PMS & IGR 
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13.12 

 

 
C12/10/23 REPORT ON SALE OF ERVEN 3002, 3326 AND 3327 (17301) AND ERF 

3409 TO OWN HAVEN HOUSING ASSOCIATION 
 

 
REPORT FROM MUNICIPAL MANAGER 
 
PURPOSE OF THE REPORT 
 
To report to the Municipal Council on the alienation of erven 3002, 3326, 3327 and 3409 to 
Own Haven Housing Association. 
 
Background / Discussion 
 
On Friday, 13 October 2023, the administration lead by Directors Corporate – and Community 
Services, the Ward 6 councillor amongst other councillors, met with the Fraaisig Height 
Committee, Annexure “A”. 
 
The committee raised various concerns experienced by Hornlee residents. Of importance was 
the housing issue and the availability of land in the area. During the discussions, the 
committee/representatives informed the administration and councillors that there is a shortage 
of land in Hornlee and those who have invaded land without Council’s consent, is living in 
inhumane conditions. These conditions include but is not limited to the following: 
 

 Living without basic services like, water, electricity and toilets and sanitation; 

 Living without the option of becoming a property owner. 
 
It was subsequently requested by these residents that Council assist them with basic services 
as it is Council’s statutory obligation. 
 
It was brought to the attention of the administration that Council, a couple of years back, sold 
erven to a company called Own Haven. It is alleged that the sales of these erven were subject 
to specific conditions, which were allegedly not been met and the Fraaisig Height Committee 
requested that Council considers the cancelation of these sales. 
 
The administration, Corporate- and Legal Services subsequently indicated that the sale 
agreements and all available documentation, shall be reviewed.  
 
Below an outline of the historical facts 
 
A. Erf 3002, 3326, 3327 – Phase 1  
 
Alienated as per council resolution: 25 January 2005 
 
Consolidated erf after registration of sale: Erf 17301, Knysna. 
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From the records at our disposal, it is noted that on 30 September 2003, presentations were 
made before Council by one Reverend Bantom, Chairperson of the Western Cape Social 
Housing Company as well as Andrew Weisman from Own Haven Housing Association – 
Annexure “B”.  
 
It appears that Council on 25 November 2003, Annexure “C”, inter alia resolved “that in-
principle approval be granted regarding the appointment of Own Haven Housing Association 
as a development partner to Council in the development of social housing projects on even 
3002 and portion of erf 3409, Knysna.” 
 
On 6 April 2004, Annexure “D”, Council appointed Own Haven as the development partner 
for a “social housing project” for erven 5084 and a portion of 3409. 
 
On 25 January 2005, Council approved the conclusion of a Land Availability and Cooperation 
Agreement, which is enclosed hereto as Annexure “E”, with Own Haven Housing 
Association, and resolved as follows, Annexure “F”: 
 

a) That council approves and enter into the Land Availability and Cooperation Agreement 
with Own Haven Housing Association; 

b) That Erf 3002 along Vigilance Drive be considered as the first phase of the project; 
c) That the request of Own Haven for the inclusion of public open spaces erven 3326 and 

3327 favorable considered by Council; 
d) That the question of ownership of portion of erf 3409 be resolved to allow for future 

extension to the project; 
e) That the land prices for erven 3002, 3326 and 3327 be determined at R 66 545 which 

is 10% of the current market value as determined by an independent valuer; 
f) That Own Haven enter into discussions with residents adjacent to and in close proximity 

to erven 3002, 3326 and 3327; 
g) That the Council waives the payment of augmentation, connections and building plan 

fees; 
h) That Council submits applications to Provincial and National Treasury requesting 

approval to dispose erf 3002, 3326 and 3327 below market value. 
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Above council resolution was actioned and a Deed or Sale was concluded in July 2006, 
marked as Annexure “G”, between Knysna Municipality and East London Own Haven. 
 
In terms of the Deed of Sale erven 3002, 3326 and 3327 was sold for R 66 545, 00. 
 
Demands by the Fraaisig Heights Committee: 
 
After the transfer of the properties to Own Haven, the developer subsequently constricted 112 
middle income housing apartments which are currently being leased to tenants. The 
development is currently known as Lagoon View. 
 
The committee requested that the sale agreement concluded with Own Haven for Erven 3002, 
3326 and 3327, be reviewed as they are of the view that Own Haven were to sell the housing 
units to the tenants after a certain period of time. In order to determine whether this is correct, 
the administration perused the Council Resolution dated 25 January 2005, the Land 
Availability and Cooperation Agreement, 17 February 2005, and the Deed of Sale concluded 
during July 2005. 
 
Hereunder it must be noted as follows: 
 

 Neither the Council Resolution dated 25 January 2005, the Land Availability and 
Cooperation Agreement, 17 February 2005, or the Deed of Sale concluded during July 
2005, makes reference to the sale of the units once developed by Own Haven. With 
regards to the transfer of the properties, the Deed of Sale provides as follows: 
 
“Unless otherwise agreed in writing, transfer of the property sold in terms hereof shall 
not take place until the development proposal provided for in the existing agreement 
has been approved, the rezoning of erven 3326 and 3317 to general residential has 
been successfully completed and the conditions listed in clause 2.1 of the existing 
agreement have been fulfilled”. 
 
The existing agreement refers to the Land Availability and Cooperation Agreement 
concluded on 17 February 2005, clause 2.1 provides as follows: 
 

Conditions 
 
2.1. This agreement is subject to the fulfilment of each and every of the following 

conditions: 
 

2.1.1. OHHA filing a development proposal; 
2.1.2. the development proposal being approved by the municipality or 

whichever other public authority is required to approve the application; 
2.1.3. OHHA obtaining all consents and approval for land development 

purposes to enable the erven within the land development are to 
become registrable; 

2.1.4. OHHS concluding a services agreements with the municipality for the 
provision of link and bulk services. 

 
2.2. The conditions listed in clause 2.1 shall be deemed not to have been fulfilled 

if the municipality on the one hand and OHHA on the other, has given 60(sixty) 
days written notice to the other party, informing the other party of the 
non0fulfilment of any one or more of the above conditions and if any of such 
conditions remain unfulfilled at the end of the 60(sixty) days’ notice period, 
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then and in such event this agreement shall lapse and be of no force and effect 
between the parties, subject to the provisions contained in clause 2.3 
hereunder. 

 
The administration could not find any documentary evidence that the conditions as 
outlined above, was not fulfilled. In the absence of anything to the contrary, it is therefore 
assumed that Own Haven fulfilled the conditions as imposed and as alluded to above, 
the documentation at our disposal does not state that the housing units to be developed, 
must be sold to the tenants. 

 
Current ownership: 
 
It was established that erf 17301, (consolidated 3002, 3326 and 3327) was transferred to Own 
Haven from the municipality on 15 March 2011. However, on 10 April 2018, the property was 
registered into the name of G&B Knysna Prop Pty Ltd, as per Annexure “H”. 
 
B. Memorandum dated 28  August 2009 
 
Enclosed as Annexure “I” is an internal memorandum dated 28 August 2009. Under clause 
2 of the memorandum it is stated as follows: 
 

“At a discussion with the developer on 26 October 2006 (after signature of Land Availability 
and Cooperation Agreement, 17 February 2005, and Deed of Sale concluded during July 
2005) , it was agreed that there had been ‘misperception and miscommunication’ regarding 
the intent of the development. It was stated that the intention was to sell units between R 
350 000 and R 500 000, with the average being R 450 000. At this stage the intention was 
to sell the units. 
 
On 8 April 2008 a meeting was held between the partners and the cost of units were 
discussed. Based upon the initial estimated average cost of a unit (R450 000) and an 
assumed income of R 15 000, a household would need to earn almost R 18 000 in order to 
purchase a unit. At a joint income of R 18 000, the NCA restrictions meant that the 
household would only be able to leverage a first-time bond of R 350 000. The implication is 
that the household would have to earn R 3 000 more per month, in order to afford a unit 
valued at R 100 000 less. 
 
The decision was confirmed that other tenure options needed to be considered, including 
shared ownership and rent-to-buy. At the meeting Own Haven confirmed that they wished 
to consider erf 3409 as Phase II of the project, which would be aimed at the lower-income 
bracket, and requested that council confirm the ownership of erf 3409 in order to allow for 
the sale to proceed.” 

 
From the content of the memorandum it appears that there was an intention between the 
parties that the units be sold to tenants. However, this ‘condition’ was not reduced to writing 
in the Council Resolution dated 25 January 2005, the Land Availability and Cooperation 
Agreement, 17 February 2005, or the Deed of Sale concluded during July 2005. 
 
We could also not locate an addendums which might have been concluded between the 
parties to incorporate the sale of the units to the tenants. The only Addendum was signed on 
30 November 2023, Annexure “J” and merely stated as follows: 

 
“In order to simplify matters, East London Own Haven shall (on the same terms and 
conditions as set out as the existing agreement) take transfer of erven 17298 (a portion of 
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erf 3002), 17299 (a portion of 3326) and 17300 (a portion of erf 3327) and not erven 3002, 
3326 and 3327 as contemplated in the Land Availability and Co-operation in that the 
remainders would have had to again be transferred back to the Knysna Municipality after 
subdivision”. 

 
Conclusion: 
 
From the documentation at our disposal it seems as if the conditions as agreed to between 
the parties, were met and that the Council Resolution dated 25 January 2005, the Land 
Availability and Cooperation Agreement, 17 February 2005, and the Deed of Sale concluded 
during July 2005, did not make provision for the sale of the housing units to the tenants. 
 
The memorandum dated 28 August 2009 states that “at the meeting Own Haven confirmed 
that they wished to consider erf 3409 as Phase II of the project, which would be aimed at the 
lower-income bracket, and requested that council confirm the ownership of erf 3409 in order 
to allow for the sale to proceed” – which creates the impression that the parties wanted the 
housing units to be erected on erf 3409, to be sold to tenants. 
 
C. Erf 3409 – Phase II 
 

 
 
On 2 October 2008, Annexure “K”, Council disposed of Erf 3409 by resolving as follows: 
 

a) that Council note the vesting of Erf 3409 Knysna; 
b) that Council note the intent of Own Haven Housing Association to commence with 

Phase Two on the remainder of Erf 3409 Knysna; 
c) that Council approve the sale of Erf 3409 Knysna for the purposes of affordable 

housing; 
d) that Council approve the waiving of augmentation fees for all the affected properties for 

phase One and Phase Two; 
e) that Council approve the extension of the period for rezoning from eighteen to thirty-six 

months, as per clause six of the Deed of Sale; and 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

93 | P a g e  

 

f) that, prior to the transfer of the land, Own Haven Housing Association and Council enter 
into an agreement regarding the sale price and leasing price of the units, with an 
escalation clause in accordance with Council’s definition of affordable housing. 

 
Note** As per above underlined, the parties agreed to the sale and leasing price of the 

units in the subsequent Deed of Sale. 
 

 
 A Deed of Sale was subsequently concluded on 25 May 2009 and is enclosed hereto as 
Annexure “L”, whereby Erf 3409 was sold to Own Haven for R 50 000,00. 
 
Clause 7 of the Deed of Sale provides as follows: 
 

Use of property 
 
OHHA may only use the property for housing development as provided for herein and in the 
existing agreement. The development shall furthermore be subject to the following special 
conditions: 
 
7.1 40% (forty percent) of the property, calculated according to the area, shall be utilized 

for residential units which OHHA commits to sell for a sale price not exceeding R 
400 000, 00 (four hundred thousand rand) for any one unit, subject to target beneficiary 
affordability. The remaining 60% (sixty percent) may not be sold and may only be 
leased). 

7.2 The parties hereto agree that the leasing price of the units will not exceed a maximum 
of 30% of gross family income together with escalation as referred to in clause 7.4.13. 

7.3 All rental units provided for herein shall be administered by OHHA and may not be 
converted into sale units. 

7.4 The allocation of units, whether for sale or rental, shall always be in terms of council 
policy of the municipality. Such policy shall include but not necessarily be limited to the 
council’s draft policy on affordable housing and “Criteria for Allocation on Affordable 
Housing”, as set out hereunder, where the conditions will not be unnecessarily onerous 
on the beneficiaries or the development.  

 
From above clause 7.1 it is clear that the parties agreed that 40% of the property shall be used 
for residential units which Own Haven committed to sell. The Deed of Sale under Construction, 
provides as follows: 
 

“Construction of the development shall be commenced within six months from the date of 
signature of this agreement or upon registration of transfer, whichever shall occur first”. 

 
The Deed of Sale was signed on 25 May 2009 and registration took place on 11 February 
2010, Annexure “M”; both periods materialized without fulfilment of this provision. 
 
It is common cause that currently the property remains undeveloped and that construction did 
not take place as per the Deeds of Sale. Council can therefore consider placing Own Haven 
on terms for its non-compliance with contractual terms. 
 
Concerns raised by the community: 
 
During the meeting held with the Fraaisig Height Committee, it was established that 
community members invade the property and currently about 15 structures have been erected. 
Those residing on the properties do so without the provision of basic municipal services. 
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Hereunder it must be noted that section 73 of the Municipal Systems Act, 32 of 2000, provides 
as follows: 
 

General duty 
 
1) A municipality must give effect to the provisions of the Constitution and: 

a) give priority to the basic needs of the local community; 
b) promote the development of the local community; and 
c) ensure that all members of the local community have access to atleast the minimum 

level of basic municipal services. 
2) Municipal services must: 

a) be equitable and accessible; 
b) be provided in a manner that is conducive to: 

i) the prudent, economic, efficient and effective use of available resources; 
ii) the improvement of standards of quality over time. 

c) be financially sustainable; and 
d) be environmentally sustainable; and 
e) be regularly reviewed with a view to upgrading, extention and improvement. 

 

 
Above provision is enshrined in section 152 of our Constitution, 1996, which states that one 
of the objects of local government is to ensure the provision of services to communities in a 
sustainable manner. 
  
The following demands were accordingly made by the Fraaisig Height Committee: 
 

 that Council considers the cancellation of the sale of Erf 3409 to Own Haven due to 
their failure to develop the property; and 

 the provision of temporary basic municipal services to those residing on Erf 3409. 
 
This report on Erf 17301, (consolidated 3002, 3326, 3327) on the Lagoon View Flats and Erf 
3409, which is registered in the name of Own Haven, is accordingly submitted to Council for 
consideration taking cognizance of the housing needs in Hornlee. 
 
 

Disclaimer:  It must be noted that apart from the documents attached to this report, the 
only other information in the properties file contains transfer 
documentations (POA’s, Transfer documents, Annual Reports etc.) 

 
FINANCIAL IMPLICATIONS 
 
None. 
 
RELEVANT LEGISLATION 
 
Municipal Structures Act, 117 of 1998 
Municipal Finance Management Act, 56 of 2003 
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RECOMMENDATION BY THE MUNICIPAL MANAGER 
 
[a] That the Report on the sale of Erven 3002, 3326 and 3327 (17301) and Erf 3409 to 

Own Haven Housing Association, be noted;  
  
[b] That the Municipal Council notes that after the registration of erven 3002, 3326 and 

3327, the properties were consolidated and is currently known as Erf 17301, Knysna, 
Lagoon View;  
 
i) that the Council Resolution dated 25 January 2005, the Land Availability and 

Cooperation Agreement, 17 February 2005, and the Deed of Sale concluded 
during July 2005, did not make provision for the sale of the housing units to the 
tenants; 
 

[c] That Council notes the report on Erf 3409 as sold to Own Haven and that no 
development has taken place; and 
 

i) that the Council mandates the Municipal Manager to write to Own Haven and put 
them to terms for the non-compliance with contractual provisions and allow them 
30 days to rectify the breach; and 

ii) failing which, the Council mandates the Municipal Manager to appoint a legal firm 
to cancel the sale of Erf 3409 concluded between Own Haven and Knysna 
Municipality; 

 
[d] That Council approves the provision of basic municipal services to those residents 

currently occupying Erf 3409. 
 
APPENDIX / ADDENDUM 
 
Annexure “A”: Minutes of meeting held on 13 October 2023; 
Annexure “B”: Council resolution dated 30 September 2003; 
Annexure “C”: Council resolution dated 25 November 2003; 
Annexure “D”: Council resolution dated 6 April 2004; 
Annexure “E”: Land Availability & Cooperation Agreement, 17 February 2005; 
Annexure “F”: Council resolution dated 25 January 2005; 
Annexure “G”: Deed of Sale: Erven 3002, 3326 & 3327, July 2006; 
Annexure “H”: Confirmation of Registration: Erven 3002, 3326 & 3327 (17301); 
Annexure “I”: Memorandum dated 28 August 2009; 
Annexure “J”:   Addendum to Deed of Sale, 30 November 2009; 
Annexure “K”: Council resolution dated 2 October 2008; 
Annexure “L”: Deed of Sale, Erf 3409, 25 May 2009 
Annexure “M”: Confirmation of Registration: Erf 3409. 
 
File Number : 9/1/2/14 
Execution : Municipal Manager 

Director : Corporate Services 
  Acting Manager : Legal Services 
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14. RESOLUTIONS OF THE MAYORAL COMMITTEE : 18 OCTOBER 2023 
 

 
 
 
 
 
ITEMS SUBMITTED TO THE GOVERNANCE COMMITTEE MEETING HELD ON 5 
SEPTEMBER 2023 
 
C05/05/23 APPLICATION TO LEASE A PORTION OF ERF 2745 KNYSNA, A PORTION 

OF ERF 240, KARATARA & PORTION 4 FARM 185, RHEENENDAL  
 

Withdrawn.  Served at the meeting held on 11 May 2023. 
 
C06/05/23 REPORT ON ALL CHURCH APPLICATIONS 
 

Withdrawn.  Served at the meeting held on 11 May 2023. 
 
C07/05/23 APPLICATION TO ENTER INTO A LEASE AGREEMENT ON A PORTION 

OF ERF 4695, KNYSNA 
 

Withdrawn.  Served at the meeting held on 11 May 2023. 
 
C08/05/23 CESSION OF VODACOM LEASE AGREEMENT ON 

TELECOMMUNICATIONS SITES 
 
  Withdrawn.  Served at the meeting held on 11 May 2023. 
 
C09/05/23 STATUS ON DISPUTED PROPERTIES WITH THE GARDEN ROUTE 

DISTRICT MUNICIPALITY 
 
  Withdrawn.  Served at the meeting held on 11 May 2023. 
 
C10/05/23  CESSION OF MTN LEASE AGREEMENT ON TELECOMMUNICATIONS 

SITES 
 
  Withdrawn.  Served at the meeting held on 11 May 2023. 
 
C11/05/23 APPLICATION FOR LEASE AGREEMENT – KNYSNA DOG UNIT – 

ENCROACHMENT ON A PORTION OF ERF 3383, KNYSNA 
 

Withdrawn.  Served at the meeting held on 11 May 2023. 
 
C12/05/23 DISPOSAL OF MUNICIPAL OWNED PROPERTIES 
 

Withdrawn.  Served at the meeting held on 11 May 2023. 
 

C13/05/23 REPORT ON THE REQUEST TO TRANSFER REPUBLIC OF SOUTH 
AFRICA PROPERTIES INTO THE NAME OF KNYSNA MUNICIPALITY 

 
Withdrawn.  Served at the meeting held on 11 May 2023. 
 

ITEMS FOR NOTING 
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C14/05/23 REQUEST TO REGISTER A PUBLIC SERVITUDE OVER A PORTION OF 
FARM 394, NOETZIE  

 
  Withdrawn.  Served at the meeting held on 11 May 2023. 
 
C15/05/23 EXTENSION OF T24/2020/2021 SUPPLY AND DELIVERY OF MOBILE 

COMMUNICATION DEVICES AND SERVICES 
 
  Withdrawn.  Served at the meeting held on 11 May 2023. 
 
C16/05/23 APPROVAL OF IT POLICIES 
 
  Withdrawn.  Served at the meeting held on 11 May 2023. 
 
C17/05/23 REPORT ON HUMAN RESOURCES MATTERS FOR QUARTER 3 OF 

2022/2023 FINANCIAL YEAR – FEBRUARY AND MARCH 2023 
 
  Withdrawn.  Served at the meeting held on 11 May 2023. 
  
C18/05/23  REPORT BACK ON THE RECTIFYING OF INCORRECTLY BUILT RDP 

HOUSE ONTO PRIVATE OWNED PROPERTY: ERF 8296, KNYSNA 
 
  Withdrawn.  Served at the meeting held on 11 May 2023. 
 
C19/05/23 REPORT BACK ON APPLICATION TO LEASE THE OLD TSIBA COLLEGE, 

ON ERF 115 KARATARA 
 
  Withdrawn.  Served at the meeting held on 11 May 2023.  
 
ITEMS SUBMITTED TO THE PLANNING, ECONOMIC DEVELOPMENT & TOURISM 
COMMITTEE MEETING HELD ON 15 JUNE 2023 
 
P01/06/23 ECONOMIC DEVELOPMENT DEPARTMENT PERFORMANCE REPORT: 

APRIL – MAY 2023 
 

UNANIMOUSLY RESOLVED 
 
That the Economic Development Department Performance Report for the 
period April to May 2023, be noted.  
 
File Number : 9/1/2/13 
Execution : Director : Planning & Economic Development 
 

P02/06/23 EXPANDED PUBLIC WORKS PROGRAMME REPORT FOR QUARTER 4 : 
APRIL - MAY 2023 

 
UNANIMOUSLY RESOLVED 

 
That the Expanded Public Works Programme Report for Quarter 4: April to May 
2023, be noted. 
  
File Number : 9/1/2/13 
Execution : Director : Planning & Economic Development 
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P03/06/23 ENVIRONMENTAL PERFORMANCE REPORT APRIL – MAY 2023 
 

UNANIMOUSLY RESOLVED 
 

That the Environmental Management Department Performance Report for the 
period April to May 2023, be noted.  
 
File Number: 9/1/2/13 
Execution: Municipal Manager 

    Acting Director : Planning & Economic Development 
    Manager : Environmental Management 
 
P04/06/23 ESTUARY POLLUTION COMMITTEE REPORT APRIL - MAY 2023 

 
UNANIMOUSLY RESOLVED 

 
[a] That the Estuary Pollution Committee Report for the period April to May 

2023, be noted; and 
 
[b] That the report on the departmental actions emanating from the Knysna 

Estuary authorities pollution meetings convened by South African 
National Parks, be noted.  

 
File Number : 9/1/2/13 
Execution : Municipal Manager 

     Acting Director : Planning & Economic Development 
     Manager : Environmental Management 
 
P05/06/23 BUILDING CONTROL DIVISION PERFORMANCE REPORT FOR : APRIL - 

MAY 2023 
 

UNANIMOUSLY RESOLVED 
 
That the Building Control Division Performance Report for the period April to 
May 2023, be noted.  
 
File Number : 9/1/2/13 
Execution : Acting Director : Planning & Economic Development  

Manager : Building Control 
 

M01/07/23 ELECTRICAL & MECHANICAL SERVICES DEPARTMENT CAPITAL 
PROJECT REPORT FOR JULY 2022-APRIL 2023 

 
 Refer to item IS03/08/23. 
 

M02/07/23 ELECTRICAL & MECHANICAL SERVICES KNYSNA MUNICIPAL FLEET 
FROM MARCH TO APRIL 2023 

 
UNANIMOUSLY RESOLVED 

 
[a] That the Electrical & Mechanical Services Knysna Municipal fleet report 

from March to April 2023, be noted; and 
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[b] That outstanding fines be redirected to Directors or Directorate within 
one month.  

 
File Number : 9/1/2/1 
Execution :  Manager : Electrical and Mechanical Services 

 
M03/07/23 ELECTRICAL AND MECHANICAL DEPARTMENT INEP PROJECT 

REPORT FOR JULY 2022 – APRIL 2023 
 

Refer to item IS04/08/23. 
 

M04/07/23 PROJECTS PROGRESS REPORT – APRIL 2023 
 

UNANIMOUSLY RESOLVED 
 
That the Projects Progress Report for April 2023, be noted. 
 
File Number : 9/1/2/1 
Execution : Director : Infrastructure Services 
 

M05/07/23 REPORT OF THE ROADS, TRANSPORT & STORM WATER & BUILDINGS 
MAINTENANCE DIVISION (RTSBMD) FOR QUARTER 3 2022/2023 

 
Refer to item IS05/08/23. 
 

M06/07/23 REPORT ON THE OPERATIONS AND MAINTENANCE TO WATER AND 
SEWER FOR MARCH TO APRIL 2023 

 
UNANIMOUSLY RESOLVED 

 
That the Report on the Operations and Maintenance to Water and Sewer for 
March to April 2023, be noted. 

 
File Number : 9/1/2/1 
Execution : Acting Manager Water & Sewer  
 
ITEMS SUBMITTED TO THE INTEGRATED HUMAN SETTLEMENTS 
COMMITTEE MEETING 
 

M07/07/23 INTEGRATED HUMAN SETTLEMENTS MONTHLY REPORT: MAY 2023 
 

Refer to item IHS01/10/23. 
 

M08/07/23 SUBMISSION OF WARD BASE PROJECTS 
 
  Refer to item IHS02/10/23. 
 
M09/07/23 SUBMISSION OF THE BUSINESS PLAN FOR THE 2023/24 FINANCIAL 

YEAR AND PROJECTED TARGETS FOR OTHER FINANCIAL YEARS 
2024/25/2025/26 

 
Refer to item IHS03/10/23. 
 



ORDINARY MUNICIPAL COUNCIL MEETING 
AGENDA – PART 2 
26 OCTOBER 2023 

 

 

158 | P a g e  

 

M10/07/23 SUBMISSION ON INTERIM ARRANGEMENTS FOR THE PRIORITIZATION 
OF HOUSEHOLDS AFFECTED BY PERMANENT DISABILITIES 

 
  Refer to item IHS04/10/23. 
 
M11/07/23 REPORT ON THE CAUSES OF THE SOIL SLIP IN NEKKIES 

 
Refer to item IHS05/10/23. 
 

ITEMS SUBMITTED TO THE FINANCE & GOVERNANCE COMMITTEE MEETING 
 
M12/07/23 REPORT BACK ON APPLICATION TO PURCHASE A PORTION OF ERF 

161, BUFFALO BAY ADJACENT TO ERF 162 
 
  Refer to item C08/09/23. 
 
M13/07/23 REPORT BACK ON APPLICATION TO PURCHASE A PORTION OF 

ERF1527, KNYSNA ABUTTING ERF 1944 
 
  Refer to item C07/09/23. 
 
M14/07/23 REPORT BACK ON REQUEST TO ENTER INTO LONG TERM LEASE 

AGREEMENT – PORTION OF ERF 1406 AND 4620, KNYSNA (EAST HEAD 
CAFÉ RESTAURANT)  

 
Refer to item C06/09/23. 

 
M15/07/23 REPORT BACK ON APPLICATION TO LEASE A PORTION OF ERF 210, 

KNYSNA ABUTTING ERVEN 1273 & 1274, KNYSNA FOR PARKING 
PURPOSES     

 
Refer to item C05/09/23. 

 
M16/07/23 REPORT BACK : APPLICATION TO PURCHASE A PORTION OF ERF 

19086, DINANGWE, KNYSNA 
 
   Refer to item C20/09/23. 
 
M17/07/23 REPORT BACK ON APPLICATION TO PURCHASE A PORTION OF ERF 

215, BUFFALO BAY ADJACENT TO ERF 186 
 
   Refer to item C04/09/23. 
 
M18/07/23 APPLICATION FOR LEASE AGREEMENT – FOR A PORTION OF ERF 

1316, KNYSNA BUTTING ERF 3556, KNYSNA 
 

Refer to item C21/09/23. 
 
M19/07/23 REPORT BACK ON APPLICATION FOR PRIVATE SERVITUDE ACCESS 

OVER A PORTION OF ERF 215, BUFFALO BAY FOR ERF 222 
 
   Refer to item C03/09/23. 
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M20/07/23 APPLICATION TO INSTALL A GATE AT COSTA SARDA 
 
   Refer to item C11/09/23. 
 
M21/07/23 REPORT BACK ON APPLICATION TO PURCHASE A PORTION OF ERF 

1407, KNYSNA ADJACENT TO ERF 1414 
 
   Refer to item C02/09/23. 
 
M22/07/23 REPORT ON ALL CHURCH APPLICATIONS 
 
   Refer to item C01/09/23.  
  
M23/07/23 APPLICATION FOR LEASE AGREEMENT – NEW KNYSNA NISSAN – FOR 

A PORTION OF ERF 210 AND 1316, KNYSNA ADJACENT TO ERF 4653, 
KNYSNA 

 
  Refer to item C09/09/23. 
 
ITEMS SUBMITTED TO THE INFRASTRUCTURE SERVICES COMMITTEE MEETING 
HELD ON 22 AUGUST 2023 
 
IS01/08/23 PROJECTS PROGRESS REPORT – JUNE 2023 
 

UNANIMOUSLY RESOLVED 
 

That the contents of the Projects Progress Report –June 2023, be noted. 
 
File Number : 9/1/2/1 
Execution : Director : Infrastructure Services 

 
IS02/08/23 MUNICIPAL FLEET REPORT MAY TO JUNE 2023 
 

UNANIMOUSLY RESOLVED 
 

[a] That the contents of the report with regard to Municipal Fleet for May to 
June 2023, be noted;  

 
[b] That a separate line in the report reflecting fuel cost be included in future 

monthly reports.  
 

File Number : 9/1/2/1 
Execution : Manager : Electro Technical 

 
IS03/08/23 ELECTRICAL & MECHANICAL SERVICES DEPARTMENT CAPITAL 

PROJECT REPORT FOR JULY 2022- JUNE 2023 
 

UNANIMOUSLY RESOLVED 
 

That the Electrical & Mechanical Services Department Capital Project Report 
for July 2022- June 2023, be noted. 

 
File Number : 9/1/2/1 
Number : Manager : Electro Technical  
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IS04/08/23 ELECTRICAL AND MECHANICAL DEPARTMENT INEP PROJECT 

REPORT FOR JULY 2022 – JUNE 2023 
 

UNANIMOUSLY RESOLVED 
 

That the Electrical and Mechanical Department INEP Project Report for July 
2022 – June 2023, be noted. 

 
File Number :  9/1/2/1 
Execution : Manager : Electro Technical 

 
IS05/08/23 REPORT ON THE OPERATIONS AND MAINTENANCE TO WATER AND 

SEWER FOR JANUARY TO FEBRUARY 2023 AND MAY TO JUNE 2023 
 

UNANIMOUSLY RESOLVED 
 

That the Report on the Operations and Maintenance to Water and Sewer for 
January to February 2023 and May to June 2023, be noted. 

 
File Number : 9/1/2/1 
Execution : Director : Infrastructure Services 
 

IS06/08/23 REPORT OF THE ROADS, TRANSPORT & STORM WATER & BUILDINGS 
MAINTENANCE DIVISION (RTSBMD) FOR QUARTER 3 AND QUARTER 4 
2022/2023  

 
UNANIMOUSLY RESOLVED 

 
That the report the Roads, Transport and Storm Water and Buildings 
maintenance division (RTSBMD) for quarter 3 and quarter 4 2022/2023, be 
noted. 

 
File Number : 9/1/2/1 
Execution : Manager : Public Works 

 
ITEMS SUBMITTED TO THE COMMUNITY SERVICES COMMITTEE MEETING HELD ON 
23 AUGUST 2023 
 
C01/08/23 INFORMATION REPORT ON MUNICIPAL HEALTH AND ENVIRONMENTAL 

SERVICES FOR MAY 2023 TO JUNE 2023 
 

UNANIMOUSLY RESOLVED 
 

That the Information Report on Municipal Health and Environmental Services 
for May 2023 to June 2023, be noted. 

 
File Number :  9/2/1/5 
Director : Director : Community Services 
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C03/08/23  REPORT BACK ON YOUTHDAY, 16 JUNE 2023 
 

UNANIMOUSLY RESOLVED 
 

That the report from the Director: Community Services with regard to the report 
back on the Youth Day Event held on 16 June 2023, be noted. 

 
File Number : 9/1/2/5 
Execution : Director : Community Services 

 
C04/08/23 STATUS REPORT ON YOUTH DEVELOPMENT PROGRAMMES FOR 

2022/2023 
 

UNANIMOUSLY RESOLVED 
 

That the report on the Youth Development Programmes from the Director 
Community Services, be noted.  

 
File Number :  9/1/2/5 
Execution : Director : Community Services 

 
C06/08/23 COMMUNITY SERVICES QUARTERLY REPORT FOR THE PERIOD  

APRIL 2023 TO JUNE 2023 
 

UNANIMOUSLY RESOLVED 
 

That the Community Service Quarterly Report for the period April 2023 to June 
2023, be noted.   

 
File Number : 9/2/1/5 
Execution : Director : Community Services 

 
ITEMS SUBMITTED TO THE FINANCE AND GOVERNANCE COMMITTEE MEETING 
HELD ON 27 SEPTEMBER 2023 AND 4 OCTOBER 2023 
 
C13/09/23 REQUEST FOR EXTENTION OF LEASE AGREEMENTS WITH CURRENT 

LESSORS FOR OFFICE ACCOMMODATION 
 

UNANIMOUSLY RESOLVED 
 

That the report on the request for extension of lease agreements with current 
lessors for office accommodations, be withdrawn and submitted to the Special 
Council Meeting scheduled for 28 September 2023. 
 

C14/09/23 REPORT ON CORPORATE SERVICES SDBIP QUARTERLY 
PERFORMANCE REPORT  

 
UNANIMOUSLY RESOLVED 

 
That the Corporate Services SDBIP Quarterly Performance Report April -June 
2023, be noted. 
 
File Number : 9/1/2/9  
Execution : Director : Corporate Services 
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CONTINUATION OF THE FINANCE AND GOVERNANCE COMMITEE MEETING 
(CORPORATE SERVICES ITEMS) HELD ON 4 OCTOBER 2023 

 
C19/09/23 QUARTER 4 REPORT ON LEGAL MATTERS: 2022/2023 FINANCIAL YEAR 

1 APRIL 2023 – 30 JUNE 2023 
 

UNANIMOUSLY RESOLVED 
 

That the Quarter 4 Report on Legal Matters: 2022/2023 Financial Year 1 April 
2023 – 30 June 2023, be noted. 
 
File Number : 7/2/1/2 
Execution :  Director : Corporate Services 

    Acting Manager : Legal Services 
 

C22/09/23 PUBLIC PARTICIPATION REPORT APRIL-JUNE 2023 
 

UNANIMOUSLY RESOLVED 
 

That the report of the Public Participation Unit for April- June 2023 as received 
from the Director : Corporate Service be noted. 
 
File Number :  9/1/2/9 
Execution :  Director : Corporate Services  
 

C23/09/23 REPORT ON HUMAN RESOURCES MATTERS FOR QUARTER 4 OF 
2022/2023 FINANCIAL YEAR – APRIL 2023 TO JULY 2023 

 
UNANIMOUSLY RESOLVED 

 
That the Committee notes the quarterly report on the Human Resources  
activities for the period April to July 2023. 

 
  File Number : 9/1/2/9 

Execution : Director : Corporate Services 
    Manager : Human Resources 
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15. IN COMMITTEE ITEMS (SEE SEPARATE AGENDA) 
 
16.  Consideration of Questions  
   
17. Considerations of Motions 
 

No report received at time of compilation of the agenda. 
 
18.  Consideration of Motions of Exigency 
 

No report received at time of compilation of the agenda. 
 
19.  Adjournment 
 
 

-oOo- 


